
MORE AID TO LINES

REFUSED BY BAMS

Railways Could Not Borrow

"Without Assurances of
Higher Fares.

END FOKE8EEN BY SHONTS

.Officers Conferred Two Days

With Finiinciors to Trevcnt
Receivership.

Announcement that Judge Marr liad
appointed a receiver for tho New York
Railways Company came after two days
of conferences between officials of the
company and bankers, r and followed
closely upon a hurriedly called special
meeting- - of the directors. It was ru-

mored for hours In Walt Street that the
receivership was close, although the gen-

eral opinion appeared to be that It would
Include both New York Railways and
Interbo rough Consolidated. The weak-
ness of ths traction shares throughout
the day reflected the reneral opinion In
the street as to the lmmlnenco of receiv-
ership proceedings.

Tor two days ths chief officers of the
company had been in ntrnoit continuous
conference with bankers endeavoring to
evolvo some method toy which the receiv-
ership might bo averted. No loophole of

scape was seen, however, In view of the
situation with respect to higher fares.

Theodore P. Shonts, in nn Interview
after the announcement of ths appoint-
ment of a receiver, went over tho fight

"VMch the traction officials of New York
have been maklnr for the last two years
tor higher fares. He referred to the
first pamphlet which tho Interborough
Ilapld Transit Company had caused to
be Issued on this subject, a pamphlet en
titled "Why a Charge for Transfers Is
Justified." That, ho said, was published
early In 1517 and marked the beginning
of a campaign to educate the publlo to
'the necessity of higher fares and trans-
fer charges.

konts's Campaign of Education,
"Prom that time to the present," Mr.

Bhonta said,, "we have been trying to
educate the public and the pubuo au
thorltles In regard to ths changing con-
ditions over which we had no control
and as a result of which all electric
traction lines must soon reach a point
where trouble would follow unless some
orovUlon were mads for an Increase In
revenue. In the summer of 1918 the
situation became so critical that we
foubted that we would bo able to pass
safely by October 1. Wo did manage
to get through that period, however, but
again on January 1 the situation was
Just as bad. Nature was Kind to us,
however, and sent us a mild winter, so
that with a slightly Increased revenue
during the winter w were not forced to
meet, the heavy costs usually Incident to
the winter season.

"And so the situation has been. All
the time we have been hoping for relief
or for a oromlse of relief upon which
we could go before bankers and get ade--
juat funds. If the bill had passed in
Albany (the Carson-Marti- n bill) or If
the Board of Estimate Had taken a ail'
ferent attitude I think the banks would
have helped us. But when January was
Itl.OtO worse titan December, with the
latter the worst month Jn our history,
tho situation began to look, pretty hope
less.

"Wo lived on through February and
when our creditors began to press us
and to dunand payment and ask for
statements of our cash position the In,
vltable happened. These people "came

along and filed their' bills and served
them on us

"When it was put up to us a hur
ried meeting' of the board of directors
was called. I read to the board our
financial condition and It was the Judg-
ment of the directors that there was
Bothtntf to do but to acquiesce in the
petition.

"Judge Mayer has appointed Mr.
Hedges our receiver and we are ftolnir
to do all that we can to Help mm un
tangle the situation as much as possible."

Figures on Elffht Cent Fare.
Mr. Shonta was asked how much. In

Ms opinion, would have been necessary
tor the company to charge for fare to

vert the receivership. In reply he
aid:

"We figured ws ought to have an
sight cent fare for the Interborough and
an eight cent fare and a three cent trans-
fer charge for the surface lines. We
figured that seven cents would make us
whole, that the eighth cent would make
a return on the city"!! Investment. While
wi have a nominal fare of Ave cents on
the surface lines, we issue so many
transfers that the average fare for ra

carried is now down to less than
three and one-ha- lf cents 3.42 cents to
be exact."
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RECEIVER IS NAMED

FOR N. Y. RAILWAYS

Continued Jrom Firit Past.

generally, and the receivership Is finally
asked for In order that the resources of
the company, may be conserved and the
Interests of the publlo as well as those
of defendant and plaintiff protected.

The cetltlon of the plaintiff alleges
that the company has nn authorlied
capital stock outstanding of $17,455,060
and that the lines are subject to ths
following mortgage Indebtedness:
First raal aatsta rsfundlng

mortsar lt,0(l, 111.71
Adjustment mortgage. ... IO,0i,UT.s
Convtrllbla scrip 1,1(0,00

List of Mortgages.
Then follows a Hat of outstanding

mortgages on the property Of companies
owned and operated by the New lorit
Railways Company as follows :

Lexington Avenue Pavonla
Farry By. Co S,O0O,00O

Columbua Avenue A Ninth Ava- -
nue Jt. It. Co M00.OOO

npAilwiv 11 v Cn 1.B00.O0O

South Ftrry n. R. Co ISO, 000
Cantral Croastown Ry. Co 190,000

The mortgage Indebtedness alleged In
the petition against the lines leased by
ths New York Railways Company Is
given as follows:
Broadway U Seventh Avanue It.

tl Cn flrat nnaallilafaA mort- -

r.(t 11,110.000
riiH,lnnhr A Tanth fltraai II. R.

Co. ' 110,000
Twanty-thlr- fl Street Ry. Co. im- -

trAvmant and rafundtna mort- -
ga.. 1,100.000

Yllikr Rtraet Jfc Fulton Ferry
K. R. Co 700,000

ThlrtjVourth Btrest Croaitown
nr. Co 1,000,000

The oetltlon continues:
'The plaintiff is Informed and believes

that failure to meet the Interest on such
mortgage Indebtedness as such Interest
matures, other than Interest on the
aforesaid adjustment mortgage Indebted
ness, which accrues only as earned, win
operate also as a default under the
mortgagsTecurlng the Indebtedness, the
Interest on which shall so become in Oe
fault and render such mortgage enforce'
able.

Operation of System.
That on information and belief the

defendant since entering Into possession
as aforesaid has operated all the lines
owned and leased by it as parts or a
single system constituting routes over
different lines and parts or lines, con-
necting separated lines over parts of In-

termediate, leased or owned lines, or
lines of controlled companies, inter
changing equipment among tho various
lines and furnishing equipment as mignt
be reaulred to meet from time to time
the varying1 requirements of particular
Ines; supplying power and using power

houses, car barns and stations as seemed
best for the effective and economical
operation of the system as a whole and
also establishing a system of transfers
between various lines and groups ; that
the defendant owns equipment to a sub
stantial amount which has been used
over the system.

"The plaintiff Is Informed and believes
that many of the leased lines In defend
ant s system are without adequate equip
ment of their own and that In many
cases motive power employed on the
leased lines, or lines of controlled com
panies has been changed to electricity
without supplying said lines with lnle
pendent power houses or other Independ-
ent sources of supply of power, leaving
such lines dependent for power on other
lines of the system."

Tho petition hero sots forth that the
defendant's alleged Indebtedness to tho
plaintiff fa In the sum of 116.806, 26 for
brakes used and miscellaneous castings
furnished and supplied and for which
the defendant agreed to pay. The peti-
tion sets forth formally that payment
of the above sum has been duly de-

manded and refused.
Continuing the petition says:
"It Is the plaintiff's Information and

belief that since entering Into posses-
sion of the premises the defendant has
expended large sums aggregating more
than $3,000,000 In making Improvements
and additions and other capital expen-
ditures to and upon the lines of Its sys-
tem. Including Its leased lines, and that
raid expenditures have greatly benefited
such lines and enhanced the value of
said leased properties, but that the de-

fendant has no further resources for any
further expenditures that may be need-
ed ; that the defendant has been re-

quired and will be required to make
large expenditures for the maintenance
and repair of Its system, and that the
defendant will be unable to pay there-
for, although Immediately necessary
for the operation of Its lines; that In
the course of the operation of Its lines
numerous accidents have occurred In
respect of which suits have been
brought and are now pending, and tliat
said suits to the number of several
thousands are now upon the calen-
dars of the courts awaiting trial, and
that the defendant will be without
means to meet Judgments recovered In
said suits; that there Is n wilt upon
tho calendar of this court growing out

Durability and Service
Ownership of a motor car is a poor investment

without these two essentials.
For four years the Oakland Sensible Six has

made good for 150,000 owners. This unques-
tionably proves its durability.

Oakland Service is always efficient stations
can be found everywhere.

Let the Sensible Six make good for you.

Sedan, $1J66 Touring Car, $1,177
Coupe, SIJ66. RoadUrr, IU."7

Idditional for IFire H'heel Equipment, $75.00

All prices delivered in New York

Sidney B. Bowman Automobile Co.
Broadway at 52nd Street

Telephone:
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Service! 225-23- 1 W. 49th St

of the reorganization of the Metropoli-
tan Street Railway Company, In which
It Is claimed that the defendant is lia-
ble for upward of a million dollars, and
the defendant will bo without means to
meet nny Judgment recovered thereon.

"That thero Is irravn dansrer that tho
lines of tho defendant may no longer be
operated In u single system, but ths
various lines which are now owned or
leased may be broken un nnd separately
operated; that there Is likewise grave
danger that suits may be Instituted
against ths defendant In respect of tho
claims above stated and that It Is es
sential to the Interests of the defendant
and to tho Interests of the public and of
me piaintirt tlint the nrnnertv of the
defendant should not bo sacrificed ; that
wis position or ine aerendant is the more
acute by reason of the present bad
flnancla lsltuatlon of publlo service cor-
porations generally; that thero arovout-standln- g

unpaid special franchise taxes
for the year 1800 against the property of
the defendant nnd certain of tho lessors
which with Intorest claimed to be due
thereon amount to approximately $500,-00- 0;

that such taxes constitute liens up;
on the special franchises of tho com
panies arrocted and that there Is likeli-
hood of steps being taken by officers of
tho city of Now York to sell such lines.

mat ror the fiscal year ended June
10, 1018. th result from olMrnllnn nf
the defendant's system was such that the
income or mo year rece ved from all
sources was $163,633.87 less than the
amount required to pay the Interest on
ths first real estate and refunding mort-
gage 4 per cent bonds ; that for the six
months.Doeember 31,1918, the defendant's
Income of the period was $738,187.(0 less
than the amount sufficient to pay such
Interest: that on December 31, 1018, tlie
defendant's corporate deficit was 12.12G,-031.3- 2

; that all of the defendant's spe-
cial and reserve funds have been ex-
hausted and that the defendant has not
such sufficient credit to obtain the mon-
eys required for the operation of Itsproperty.

"That the said system. ImtiW nh
all Its appurtenances, rolling stock and
other property, Is now In a reasonably
good condition: that durlns- - the lastyear the lines owned and leased by
the defendant carried over three hun-
dred million passengers, and tho average
number of persons employed by the da- -
icnaani win exeeea six thousand."

The petition concludes bv statin th
action Is taken to conserve tho assets
of the company, prevent the filing of
numbers of suits and consequent legal
fights by creditors to obtain priority
which in the opinion of the plaintiff
might ultimately prevent the defendant
from continuing In business.

In the answer to the petition, which
was signed on behalf of tho New York
railways Company by James L. Quack
enbush and Richard Held Rogers of
counsel, the defendant admits all the
allegations contained In the petition and
Joins In tho prayer for the appointment
of a receiver "to preserve the unity of
tne system as It has been maintained
and protect and preserve the corporate
franchises, privileges and property, to
preserve tne corporate existence and
protect and preserve said property, real
and personal, from being sacrificed un-
der any proceeding which can or may
be taken to prejudice or sacrifice same."

Members of the Board of Estimate
were In session as a committee of the
whole, as usual before the regular meet
Ing day of the board, yesterday afternoon
when word was brought to them at 5 :20
o'clock that a receivership was Imminent
for one of the Interborough companies.
Although they had been told that their
rvfusal to grant tho Public Service Com-nn- y

tho right to give Increased fares
probably would result In a receivership
for the companies, they said It was the
first Intimation they had that action was
to be taken yesterday. They took no ac-
tion on the Information and adjourned
before full details were learned.

Mayor Hylan asked Corporation
Counsel Burr to go to tho Federal cyurt
and miggeat that a corecelver be ap-
pointed to represent any Interest that
the city might have. Mr. Burr had a
talk with Judge Mayer, who told him of
the appointment of Mr. Hedges ns tem-
porary receiver. Tho Judge said when
argument was heard March 31 to make
the receivership permanent he would
hear anything tho city might want to
say at that time.

When Mayor Hylan wos told later
that tne receivership was for the New
York Railways Company he said:

"The Interborough people saUl there
would be n receiver for these lines. Thy
have made good their promise."

Only several days ago Comptroller
Craig declared emphatically that the
Board of Kstlmate would not recede from
Its refusal to permit the transit lines
to get hii Increased fare. Ho declared
municipal ownership and operntion
wemed to bo tho solution of the transit
difficulties. Speaking about tho sub-
way and the elevate,! lines, he cwld that
If the Interborough wanted to throw up
Its contract with the city he felt that
some way might be found for the city to
finance the lines.
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NEW YORK RAILWAYS

PAID NO DIVIDENDS

First of Big Interborough
Structuro to Go Into

Rccoivorship.

LINES' MERGER OPPOSED

Transfer System May

Abolished if Surface
Ronds Aro Split.

He

New York Hallways company Is Uie
first card In the whole Interborough
structure to be plunged Into receiver-
ship, but the surface lines In Manhattan,
which were gathered Into one group In
December, 1911, got accustomed to the
Jurisdiction of the court when they were
part of the Metropolitan Street Railway
System. At ths top of the structure is
the Interborough Consolidated Corpora-
tion, which owns 152,765 shares of New
York Railways stock, from which It has
never received a dividend, Bnd 388.128
shares of Interborough Rapid Transit
stock, in the hands of trustees, which
company Is lessee of the Manhattan
Railway Company.

The Interborough Consolidated, before
It can pay dividends on lis stock, had to
meet annual Interest of 18,051,125 on
U7, 826,000 Interborough - Metropolitan
414 per com. bonds. A semi-annu- In
stnllment of 31,526,0(2.60 matures nn
April 1. Bnd thus far funds have been
provided by Interborough Rapid Transit
dividends to pay only half of this ma-
turity. Whether the balance will be
provided by April 1 Is doubted In well
Informed quarters, and If It Isn't paid a
second card In the Interborough ConsMt
dated structure will fall.

Lines Oontrlbntlngr Profits,
Behind the unwieldy structure were

the earnings of the BUbway and elevated
lines, and In addition Interborough Con
solldated was supposed to get something
out of the annual earnings of the fol
lowing surface lines which are Included
In the New York Railways Company
Twenty-thir- d Street Railway Company,
DIeecker Street and Fulton Kerry Rail
road Company, New York and Harlem
Railroad Company, Central Crosstown
Railroad Company, Christopher and
Tenth street Railroad Company, Thirty'
fourth Street Crosstown Railway Com
pany. Forty-secon- d Street and Grand
Street Ferry Railroad Company, Sixth
Avenue Railroad Company, Hroadway
end Seventh Avenue Railroad Company,
Ninth Avenue Railroad Company, Eighth
Avenue Railroad Company, &c. Up to
the end of 1916 the New York Railways
Company managed to pay some Interest
on Its adjustment Income bonds held by
the public, but It has never been able
to pay a dollar that would go to help
out the holding company, which Is the
InterborotiKh Consolidated Corporation.
JT. Moigan A Co., which are closely

associated In the public mind with the
nterborough Rapid Transit Company,

were In pronounced opposition to the
formation of the structure which was
foisted on the public under the name of
he Interborotiffh Consolidated Corpora-Io- n

back In 1915. They did not share
n the underwriting and were not In sym-

pathy with the effort to tie up the proflt-.bl- e

subway and elevated linos with the
surface lines, which ai Brouped under
he name of the old Metropolitan Street

Railway and later under the name of the
S'ew York llallways Company had 10
ray such large rentals that It was dlfll-'ii- lt

to make both ends meet. They
.couldn't foresee a rosy future for the

nterborough Consolidated Corporation
and the result has borne out earlier ap- -

rehenslons.
leases on the lines operated by the

New York Railways Company ranged
from 8 per cent, to 1. per cent, on the
apltal stock of the subsidiary lines and
ne puymenc iook nose to tz.noo.vun out

of the total lncomo of tho New York
Railways, n sum which represented
about 60 per cent, of tho total Income In
1918. The Interest charges on funded
nd other debt more than ued up the

balance of the total Income in 1916 and
as a result there was a deficit without
jiy payment on the adjustment Income

oonds.
Bees use It has never received income

from Its ownership of New York Rail-
ways stock, the receivership of the sur-
face lines has no particular meaning
so far as Interborough Consolidated
Corporation Is concerned, but the trav-
elling public his a direct Interest In

r

1 -- .Jfl.r. M'ix Ttvib
!? in

the matter because It may mean a split-tl-

un of tha surface lines and the
abolition of transfers. The receivership
admittedly was due In part to the Ina
bility of the company to pay the leases
pn the subsidiary lines, and the 60 and
90 days of grace having ended there
was 110 recourse but to put the lines
into tho hands of the court. There
are two alternatives: an agreement with
tho surface line owners to nccepi a
scaling down of iVntal payments; a re-

turn of the properties to their owners,
who would each charge individual iarea
without transfers.

Receivership Foreseen.

riir tih. of course, another rem
edythat of Increased fores but the
attitude of municipal and State au-

thorities showed such relief was out of
the question. The danger of a receiv
ership had been lacea oy nnn.ncis,i in-

terests for some weeks, the bankers
having formed protective committees for
holders of the adjusting income ami re-

funding mortgage bonds as lone ago as
March I.

x'jmr Vnrv Ttnllwavx Company has
117,495,060 capital stock, 168,623,027
funded debt outside of J12.&CO.00O

funded debt of the leased and controlled
companies, and at tho close of the year
Its profit and loss account showed
deficit of 11,365,880. The largest Items
In the funded debt are $30,626,977 ad-

justment income 6s and 818,069.948 re-

funding 4s. It started In business on ths
first of the year 1912 as successor to
the Metropolitan Street Railway Com-
pany, which was sold under foreclosure.

The old Metropolitan, after a stormy'
career, went on the rooks In October,
1907, having at the time a capitalisation
of (139,666,000. From the time of the
appointment of the receivers in 1908 to
December. 1911. ths financial Interests
concerned struggled with the problems
of reorganization, but ths new company
took over the rentals that had staggered
Its prodecesaor. With the aJd of assess-
ments on tho stock and the scaling down
of funded debt the New York Railways
Company operated for slightly more
than seven years before It trod the path
of many a traction company In the rich
est city In America.

New York Railways owned, leased or
operated under agreement more than
ISO miles of trackage In the Borough
of Manhattan and had on hand approxt
mately 2,000 cars. Its officers are
Theodore P. Shonts, president; W. Leon
Feppermsn, assistant to president;
Frank Hedley, nt and gen
eral manager. D. W. Ross, vice-pre- si

dent; II. M. .Fisher, secretary; H. H.
Campbell, treasurer, and 13. F. J. Oay- -
nor, auditor.

On the directorate are August Belmont,
Jr., Ii J. Berwlnd, A. D. Jullllard, W.
11, Ramlck, C. P. Howland. T. P. Shonts,
R. IL Swartwout, Henry W. Bull, T. De
Witt Cuyler. J. C. Cobb and G. u.
Lclghtcn.

PEEPAEE FOR OCEAN FLIGHT.

Air Kxperls From Uliclnnd Reach
.N'eirf onndland to Get Data.

b'r. John's, N. F., March 20. Airmen
and meteorological experts from Eng
land have arrived here to conduct ob
servations on air conditions In connec
tton with plans for transatlantic flights.
They expect to remain several months,

The announcement from England that
Harry H. Hawker had already shipped
a machine to Newfoundland with a view
to attempting a flight across the ocean
in the near future aroused great Interest
nere.

March 20. Following uc
crssful trialn of new British dirigibles o
the rlsld type of construction the Gov.
ernmont. according to the Jfall, has or-
dered tho building of two airships, each
S0O feet long with a capacity of

cublo feet. They will be driven
by six engines, which will generate a
total of 1,800 horBo-powe- and, It is
sald will have a lifting power of eighty
tons, compared with twenty-nin- e tons,
the laryest load carried by nny known to
be In existence.
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GINGER ALE

A New Service by an Old Bank

statu

ni8?n!Siiiii:

' I 'O meet the growing
of both commercial concerns

and individuals, and to aid in
developing relationships between
the United and foreign

jfl lUll countries, we are expanding the
ZSS&l . facilities of our FOREIGN DErn

wKumw&jn

needs

States

PARTMENTS care for foreign
ban-tn- g transactions of every
type.
A new feature of this department is the issu- -

" 1 Ituj' ance or our own Letters ot credit, payable
n in all parts of the world.

The

We shall also be glad to aid
those traveling abroad by
giving information about

p passports, procuring foreign
'jjjT' money, reserving desirable

i

in fact aiding the traveler
every possible way

FIFTH AVENUE BANK
.of New York

530 Fifth Avenue, N. W. Corner 44th Street

MAIL FLIGHT OVER
ATLANTIC PLANNED

Aviator From Newfoundland
to Get $500 a Letter.

Special Dtipateh to Tax Hex.
Mo.vttusal, March 20. A British pilot

flying a fiopwlth airplane will attempt
the flight across tho Atlantlo from New-
foundland to ths British coast probably
during tho first week In April. It Is
announced that the aviator will accept
for tho first airplane delivery between
America and Europe twelve letters of
not mora (ban nnn fiiinea tvr 1Hf at n
charge of (600 per letter.

1110 mail bog win bo officially sealed
before tho start of the voyago and will
bo handed over tn nnnt nfflr
the flight terminus.

A party of airmen and meteorological
experts from England have arrived at
St. John's, Newfoundland, to conduct
observations on air conditions In con- -
nectlon With nlana fn rn,1.,lflights. They expect to remain several

months maklnsr a thorough study nt
wind currents and condi
tions generally through the spring and
summer.

Government officials
said they had no information regarding
tho plan, but that they wore prepared
to accord aviators every assistance In
the development of their projects.

The Montreal fllor will receive the let-

ters and payments referred to above,
under the conditions mentioned, and will
forward them to tho aviator In New-

foundland for carriage to Britain, ac-
cepting no in the matter,
however, beyond that of transmission.

Villa neleascs Mormons.
Jtouitz, (Mexico, March 20. A tele-

gram was received hero to-d- from
Bishop A. B. Call of the Mormon settle-
ment at Colonla Dublan stating Bishop
J. C, Bentley, James T. Whetten, head
missionary of the church, and Albert
Tletjen, another Mormon, had been re-

leased by Francisco Villa's troops and
had arrived at a logging camp sixty
miles south of Colonla Dublan and 182
miles below ths border.

of the Seventh RI-me- nt

will parade aj part of trie
escort to the
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at 2:15 P. M- - East of
sth as follows:
East 33rd St, In
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East 32nd St.,
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Dependable Regularity
Coal Delivery

The householder with coal bins accepts no
excuses. He's to have that fuel.

Chassis
$2050
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Autocar motor trucks on time
an immense tonnage

The M. L. Bird of New is but
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